"
.\ ~ ‘ . N
ificat lease instructions oxfile
State Dept. %ﬁ!ﬁiﬂf&ﬁge e%&e/ogm : CIA-RDP57-00384R0(NEI0070020-1

NCOMNG TRESRM — Departiment of State
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" 19-H : SECRET o A
Action Control: <530
FE Recd: Septembsr 2, 1330
FROM: Saigon : 12:15% a.m.
Info
SS 10: Secretary of State
G
R NO: 232, September 1; 5 o.m.
L
EUR _
O%I SENT DEPARTMENT 299, REFEATED MANILA 33. BANGKOK &4,
CIA .
ARMY August 30, Legation received from French intelligence
AIR sourcs report dated July, svaluated B-2 which 2lalimed
NAVY Philippine Department Delense proposed sell American
DCR WAr surplus secretly tc 3ismese Government in return

quantity rice corresponding 1aiue sryms. Materisd

ztated worth arproximately 15 million tlcala and come
poged 4 to 5 thousand sub-machine guna (mitrailieuses),
500 mwedium calibew cannon, some bazcokas, about 15 airp.
blane~, large quantity munitions. Prilipplne Govern-
ment guarantee quality and good condition material,
which will be %ransported Philiprine commercial ghips,
Slamese warships will be provided cscort in osrder assure
safe pazrsage and aveoid A1frienlyy with Siamese Customa
Offlce. Philipgine Department Defensece intends keap
deals secret so that it will not Prejudice good relations
between US and Pnilippines,

Comment: If true; belisve deplorable +rat U3 ~ffMerals
should not be notified when materials concerned are
obvicusly interest US Govermment. While 3iamese may
contemplate using weapons themselves, possiblllty always
exlsts portion arms may find way linto illegal arms
traffic with VM. Would appreciate Manila comments any
further information re this matter.
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